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INSTRUCTION TO CANDIDATES

o Answer Question ONE and any other TWO questions

e Question ONE carries 30 marks
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INSTRUCTION TO CANDIDATES

e Answer Question ONE and any other TWO questions

e (Question ONE carries 30 marks

QUESTION ONE

a) Explain the term international business giving relevant examples
b) Discuss the importance of international trade
¢) The central bank plays an important role in the economy, discuss

d) List and explain the benefits of Economic Integration
QUESTION TWO

a) Discuss the theory of comparative advantage

b) Explain the reasons for the restrictions on international trade
QUESTION THREE

a) Distinguish between balance of payments and terms of trade
b) list and explain the advantages of free trade

c) Explain the various limitation of international trade

QUESTION FOUR

(2 marks)
(10 marks)
(10 marks)
(8 marks)

(10 marks)
(10 marks)

(6 marks)
(6 marks)
(8marks)

a) Discuss the various modes of entering foreign markets citing their advantages and

disadvantages

b) Explain three types of international liquidity

QUESTION FIVE

(12 marks)
(8 marks)



