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INSTRUCTION TO CANDIDATES

I.

ii.

Answer ALL questions from section A and any THREE from section B

Do not write on the question paper.

Outline the characteristics of money making it a medium of exchange [ 10 marks]
Explain the relationships between demand of money and interest rates [10 marks]
Outline the role of Banks in the financial system [ 10 marks]

Discuss the causes of inflation and the different ways of controlling inflation. [ 10 marks]
What are the primary functions of money? [ 10 marks ]

Discuss FIVE roles of the central bank in an economy [ 10 marks]
Outline the risks faced by Commercial banks [ 10 marks |
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Q4.

Short-run Phillips curve:

Inflation
rate (9%%)

Unemployment rate (%)

Use the above illustration to explain the relationship between unemployment and inflation [ 10 marks]

b.Briefly discuss the history of money [ 10 marks]

Q5.

a. Discuss the impact of ICT on money [ 10 marks]
b. Explain the risks associated with paperless money and Bit coins [ 10 marks]




